EX-AIDE T0 REAGAN
15 SAID TO LINK HIM
T0 ARMS DECISION

TESTIMONY BY M'FARLANE

He Reportedly Tells Senators
President Approved First
Shipment by Israelis

By BERNARD GWERTZMAN
Special 10 The New York Times

WASHINGTON, Dec. 4 — Robert C.
McFariane, the former national se-
curity adviser, is said to have told the
Senate [ntelligence Committee that
President Reagan gave advance ap-
proval to [srael's sale of arms to Iran,
despite Administration asseruons to

Three people familiar with Mr.
McFariane's closed-door testimony
said that he took issue with assertions
by Attorney General Edwin Meese 3d,
who said last week that Mr. Reagan
had only been informed ‘‘generally”
after the first Israeli shipment took
place in September 1988,

Shipment ‘Coodoned’

They said that Mr. McFarlane told
the Senate Select Committee on Iinteili-
gence on Monday that Mr. Reagan in-
formed the Israelis through Mr.
McFarlane in August 1985 that he
would “condone’’ the Israeli shipment
and would sell to Israel replacement
parts for the anti-ank missiles sent to
Iran.

The ides. of supplying arms was
raised by David Kimche, the director
general of the [sraeli Foreign Minustry,
in the second of two meetings with Mr.
McFariane in July and August of 1985,
the committee was (oid.

As a result of that shipment of mis-
siles, ooe of the Amenican hostages
Lebanon, the Rev. Benjamur F. Werr,
was released in September, 1983. Mr.
McFariane toid the committee that the
sale of arms was opposed at the ume
by Secretary of State George P. Shulx
and Secretary of, Defense Caspar W
Weinberger, but that Mr. Reagan saw
value in the operauon, and gave oral
approval

According (0 the sources, Mr.
McFariane aiso confirmed that he had
been told of the secret diversion of pay-
ments by Iran to the Nicaraguan rebeis
by Lieut Col Oliver L North of the Na-
tonal Security Council staff, while they
were on & mission to Teheran for Mr.
Reagan last May.

But under sharp questioning f{rom,
some senators, Mr. McFarlane said he
did not ask detailed questions about the
diversion of funds to the rebels, knowrr
as contras, because he had assumed
the decision had been approved at the
highest levels of Government

Mr. Meese has said that only Mr.
McFarlane, Colonel North, and Vice
Adm. John M. Poindexter, who suc-
ceeded Mr. McFarlane as noational se-

curnity adviser, knew of the secret di-
version to the Contras.

Mr. McFarlane told the comm:ttee
that he did not inform’ anyone else of
the diversion to the contras.

A spokesman for Mr. Meese said the
Attorney General stood by his onginal
account. .

The sources said other ponts devel-
oped in the hearing included the follow-
\ng:
qA second Israeli arms shipment to
Iran vis Portugal was held up by Por-
tuguese authonties in November 1985,
wiule Mr: McFarfane- was attending
the Gepeva summit meeting wuh,
Par<'dent Reagam As 2 cesuit, Colonel
No: - : »as asked to untervene with the
Por- -iuese, and the Central Intelli-

gence Agency was brought in to hire
another plane to take the spare parts to
Iran. These were returned to the israe-
lis three months later because they
were not the parts ordered

9By the end of November, 1983, Mr.
McFarlane had become convinced that
the shipment of arms to Iran was a
mistake, because instead of opening up
channeis to moderate [ranian leaders,
it was simply becoming a ransom pay-
ment to Iran. At a Dec. 6, 1985 White
House meeting, two days after Mr.
McFariane’'s resignation had been an-
nounced, Mr. Reagan approved a
recommendauon by Mr. McFariane,
seconded by Mr. Shultz and Mr. Wein-
berger, 10 hait all further arms to Iran
and to inform [srael and I'ran of this.

SMr. McFariane met secretly in Lon-
don on Dec. 8, 1985 with Mr. Kimche,
the Israelt Foreign Ministry director,
and with Manucher Ghorbanifar, the

[of 2

Declassified and Approved For Release 2011/12/22 : CIA-RDP89B00676R000501110023-3

73

[ranian go-between, to inform them
that while the United States was inter-
ested 1n pursuwng political talks with
Iran, it was ruling out any more direct
or thirdparty arms sales. Both men
opposed this decision, arguing that
without arms, it would be impossible to
make any progress with [ran,

qOn Dec. 1], 1985, at another high-
level meeting at the White House, with
Mr. Shultz absent because of an over.
seas tnp, Mr. McFarlane reported
about his meeting in London and left
the Government with the mpression
that the [ran operation had been closed
down. )

9On his mission to Iran in May, 1986,
Mr. McFarlane was accompanmed bv
Colonel North, George W. Cave, a re-
tired C.]1 A expert on Iran, C.1.A. com-
munications experts, and Amiran Nﬂ
the Israeli anu-terronst chief. Ma).
Gen. Richard V. Secord, a former Air
Force officer, was not on the mission,
as had earlier been reported, but was
in Israel monitoring the operation.
General Secord. a {riend of Coiloncl
North, has been linked to the Iran and
contra operations.

9Despite [ranian claims (0 have <.
corded *“tapes’’ of Mr. McFarlune \
conversations with the White House
from his hotel in Teheran, the commut-
tee was woid that the C.1.A. communica.
uons experts had set up secure com-
munications.

9Tha taiks in Teheran were with sen.
ior representatives of the Foregn
Ministry and with the speaker of ine
Iramian Parliament, Hojatohsiam
Hashemi Rafsanjani. But because m
the failure of Iran to live up to a com.
mitment to obtain the release ni ull the
hostages, the talks got nowhere and
after four days, the mission retumed tu
the United States.

9Mr. McFarlane recommended that
no further arms sales go ahcad. "t
some did anyway, the commitiee 2y
told

At the uume of his trip to lran. Mr
McFariane had been out of Govern.
ment for five months. He told the com.
mitiee, the sources said, that he hag
been told by Admiral Poindexter that 2
deal had been arranged for all the re.
maming American hostages in Loba-
non to be (reed about the ume he ar.
nved in Teheran on May 28.

In return for'the expected lranian
heip 1n {reeing the hostages, his Boeing
707 cargo plane carmned spare parts for
the Iranmian Air Force, he told the com-
mittee,

The question of how the mmitial arms
shipments (o Iran began has been con
tenuious. and a cause of disagreement
between the Israeli and American Gov
ermmments.
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EX-ANE TO Reacan ...

Mr. Reagan, at a press conference on’
Nov. 189, denied any knowledge of third-
country involvement. But shortly after
the conference ended, the White House
issued a statement saying that an un-
named third country had facilitated
arms shipments. It had been widely re-
ported that Israel was the country.

On Nov. 25, Mr. Meese, .in-a press
conference disclosing the unauthonzed
diversion of Iranian payments to the
contras, was asked several times about
the President's knowledge of Israel’s
role. )

He said that Mr. Reagan “did not
have full details of all of the aspects of
transactions that took place’ before a
formal decision by Mr. Reagan on Jan.
17, 1986, authonzing such shipments.

Statement by Meese

In particular, Mr. Meese said of the
September shipment that “‘the Presr
dent was informed generally that there
had been an lsraeli shipment of weap-
ons (o Iran some time during the late
summer, early fall of 1983.”"

When informed by one reporter that
Admiral Poindexter had said that Mr.
Reagan had authorized the September
shipment, Mr. Meese said “our infor-
mation is. that the Presidem knew
about it probably after the fact and
agreed with the general concept of con-
tinuing our discussions with the Israe-
lis concerning these matters.’”

The Israelis have insisted that they
only sent arms to (ran with the ap-
proval of the United States {rom the
beginning.

In sorting out the discrepancies for
the commuittee, Mr. McFarlane report-
edlv said that the idea for the arms
shipments uirose n his cnnversations

with Mr. Kimche, who said that onty by"
sending mulitary equipment to the-"
hard-pressed [ranians could the United:'
States and Israel establish cregfdid"
connections with moderate-elements {4/
the iranian Government and thai e T
might lead to the release of alY the
Amencan hostages. 13 ofub
According to Mr. McFarlane¥ &b
ported testimony, Mr. Kimche spefifi?
cally asked that, if Israel providedIrag
with American-made arms, would, thes
United States agree to sell (sraet 36
necessary repiacerment parts. . mm

The committee was Yoid by ''Sp!:
McFarlane that he bnefed Mr_Reagan
and other top officiais about hus talks ~
with Mr. Kimche,_apd that Mr. Reagan
decided not tu oppose the-israell alqeog) s
and to send assurances thaf they N
buy replacements. t

If he was an, Israeli,. Mr, McFaslage,
was said to have toid the commitiée, Ne
would reasonably assuma, that ISraelo
had Amencan backing for the arms
sales. - o=

Mr. McEarlane was saiq tahave lQjd,
the commiMee; he avas daplous-a ¢
the idea of sending arms to Iran, and
acuvely counseled against it in his 43¢
weeks in office at the end of 1985, be-
cause the focus was becommg increas-
ingly on trading arms for hostages, in-
stead of opening wider discussions. The
United States has long opposed thé pa'g- :
ment of ransom to {ree Mostages: “>

According to this account; at the [B2.*
6, 1985 White House meeting, allVthe*
senior advisers concurred that no more
arms should be provided. Iran. Mr:_
Reagandirected him to meet in London
on Dec. 8 with Mr. Kimche and Qt.'
Ghorbanifar with two messages ;tl\mn—‘r
vey. et =

The first was that the United Slarés,
was prepared for talks orr a polititg),
agenda (o discuss such subjects as'the’
American opposition to state-5ihY.
ported terrorism, the Soviet threat'to’ ®
Iran, ways of ending the Iran-Iraq war,”
and getung Iran to agree not 10 Yro- °
mote revolutionary activity across s,
borders. L

The second message was that thé
United States would no longer be pgity.
to transfer of weapons to [ran, directly,
and would not encourage others tg’d8 *
SO. iy 8

When he told this 0 Mr. Kime¢he-
alone, and later to Mr. Ghorbanifas, .
both men counseled the United States-
to be pauent., and continue to supply:
arms through I[srael. the commuiton-
was told. ML '

The Iranian toid Mr. McFarlane that
without the arms, the dialogue withihar
moderate elements in iran could, Q-
continue, the committee was 10lg-~rr .

When he returned to Washington Mmn.
McFariane reported to Mr. Reagpn,.
and other officiais on Dec. 11, he tpich
the committee, that he had carned. pyt
his instructions. He toid the group,thag,
he distrusted Mr. Ghorbanifar and:shat)
as far as he knew then, the Iran ogegar:
tion was over. Aohe

But on Jan. 7, at a later White Howa®
meeting, the 1ssue of providing arms ©-~
Iran agawn rose, and Mr. Reagan. has-
said that on Jan. 17 he approved:a-sas
cret finding allowing such sales (1n {ake
place, despite the continued opposinan
of Mr Shultz and Mr. Weinberger.
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